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Budget preview — Capex intent to remain intact

Union Budget 2024-25 (scheduled on July 23, 2024) would be crucial given that it would be first full year budget of NDA 3.0 would lay the foundation for India’s
economic/infrastructure/social development for next decade. From the upcoming budget, we expect that the government would strike a balance between fiscal deficit, capex for
growth and social spending. The continuation of existing capex agenda (infrastructure, railways, defence, renewable/clean energy), higher budgetary allocation to revive rural
economy, job creation and roadmap for 'Viksit Bharat' by 2047 would be the key theme for the Union Budget 2024-25. Markets would be keenly awaiting any adverse changes in
the capital gain tax on equities. In case there is no change in capital gain tax it would be considered positive for Indian equity markets.

[ Capex to remain at forefront while balancing fiscal deficit: Government is likely to continue its capex plan of Rs 11.1 Lakh Crore for FY25 as announced in interim budget with
aim to keep fiscal deficit target unchanged at 5.1% of GDP (versus 5.8% of GDP in FY24) with aim to reach 4.5% of GDP in FY26E. Government’s capex focus would continue to
remain on defence, railways and infrastructure development given government vision of 'Viksit Bharat' by 2047. Continuity of pro-reform agenda like PLI schemes and
incentivizing clean energy (RE, green hydrogen) would aid revival in private capex as well as job creation.

U Focus on measures to revive rural economy: The record dividend of Rs2.11 lakh crore received by the government from RBI would provide headroom to spent on welfare
measure to revive rural economy with higher spending on government programmes like the Pradhan Mantri Awas Yojana (housing for all) and PM Kisan (financial support for
farmers). Likely government welfare schemes and recent moderation in the inflation bodes well for recovery in rural economy.

1 Key budget picks — Mahindra & Mahindra, Hero Motocorp, ITC, Sumitomo Chemical, RIL, Power Grid, NTPC, Sanghvi Movers, Bharat Electronics, Bharat Forge,
VA Tech Wabag, L&T, DLF, Ambuja Cement, APL Apollo, PFC, IRCON,
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Sector Expectations

Sector Potential Announcement Stance Company Impacted
Fertiliser subsidy provision of Rs1.64 lakh crore as per interim budget seems adequate for
. FY25. Expect substantial budget allocations for accelerating technology adoption (like Positive Coromandel International, Chambal Fertilizers, Madras Fertilizers
Ag"_’_ Nano urea), boosting productivity, and improving storage infrastructure within the sector
fertilizers &
chemicals PLI scheme for the Crop Protection sector Positive Sumitomo Chemical, Dhanuka Agritech, Insecticides India, Pl Industries
PLI scheme for battery chemical manufacturers Positive Himadri Speciality, Gujarat Fluorochemicals, Neogen Chemicals
Incentive and subsidies to agricultural sector will support rural discretionary spends and . . .
. P Mah Mah ,Hero M
P benefit rural-focused 2Ws and & entry-level 4W OEMs. ositive LIRS Il il el
uto
Ancillaries Increase in allocation to FAME-III subsidy Positive Ashok Leyland, Tata Motors, Hero Motocorp, Servotech Power
Likely cut in CNG excise duty Positive Maruti Suzuki and Tata Motors
M f fiti | for the aff le housi k ially i . . . ) .
ea‘sures or benefiting and development for the affordable housing market especially in Positive PevEs FTERGIETS, SRS RS, Herma i and e Shslkar
semi urban and rural areas
Tax relief on deposits into banks Positive Banks and Deposit taking NBFCs
BFSI i i i
MeaSl.Jres for enhancing and improving fund flows for development of power sector Positive REC,PFC and IREDA
especially in the renewable space
Focus on enhancing Capex and infrastructure development across sectors Positive ICICI Bank, Axis Bank, HDFC Bank,SBI, Bank of Baroda
A separate tax deduction limit for life insurance Positive Life insurance companies
Increase in budget allocation to PMAY scheme to building additional 20 million rural
Cement houses over and above the 10th June Cabinet decision to build 30 million homes for urban Positive UltraTech Cement, Ambuja Cements, Dalmia Bharat

and rural poor over next 5 years.
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Sector Expectations

Sector Potential Announcement Stance Company Impacted
Tax cut', expansm'n in tax sl;'ab or increase in limit for tax-saving investments under Sec 80C Positive St UL, @adlial @aauingr, Nasik
FMCG would increase disposable income.
Increasing Excise Duty or NCCD duty on cigarettes and tobacco products Negative ITC & Godfrey Phillip
Higher allocation for defence capital expenditure Positive Bharat Electronics, Hindustan Aeronautics
Industrial
Higher capital spending on Railways Infrastructure Positive RVNL, Titagarh Rail System, IRCON, BEML
Increase in Infrastructure Capital Outlay Positive KNR Construction, PNC Infratech , RITES, Ahluwalia Contracts
Infrastructure Dedicated larger allocation to large water projects like Jal Jeevan Mission, Nal Se Jal and Positive NCC, VA Tech Wabag, Finolex Industries, Ratnamani Metals,
Inland Waterways Development Welspun Corp.
!—hgher budgetary aIIF)catlon towards construction and infrastructure sector would Positive Tata Steel, JSW Steel, SAIL, JSPL
increase the domestic steel demand.
Mfet.al & Beductlon |n‘|mport duty on raw materials or increase in the basic customs duty on Positive Tata Steel, JSW Steel, SAIL, JSPL
Mining imported Chinese steel
Flr\e.mual .mcentlves or further announcements on PLI schemes for the exploration of Positive Coal India, NALCO, NMDC
critical minerals
Policy fr_amework to bc?ost gas consumption in India - ga!s unde_r GST, likely subsidy for Positive IGL, MGL, Gujarat Gas and GAIL
domestic PNG for low income group people and potential cut in excise duty on CNG
0il & gas Clarity on gradually ending windfall tax on crude oil and export tax on petroleum products Positive ONGGC, Qil India, IOCL, BPCL and HPCL
Asset monetisation - gas pipelines Positive GAIL, IOCL, BPCL and HPCL
Potential incentives for clean energy like green hydrogen and CGB Positive RIL, GAIL, I0CL, BPCL, HPCL
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Sector Expectations

Sector Potential Announcement Stance Company Impacted
!Enhancec'i mcen"uve‘s' el renewaple enerey gl\{en UG8/ Thl.s celils .. Power Gencos - NTPC, Tata Power, JSW Energy, Adani Power and CESC.
include higher viability gap funding for areas like battery storage, offshore wind plants, Positive o . . .
Power ancillaries - Suzlon, Inox Wind, Sterling & Wilson
Power and solar energy
Utilities Prioritize rooftop solarisation Positive Tata Power, Borosil Renewable and Waaree Renewables
Enhanced focus on T&D capex Positive Power Grid
Pharma & Higher allocation to the Promotion of Research & Innovation Programme (PRIP) scheme Positive Lupin, Cipla, Sun Pharma, Aurobindo Pharma
Healthcare Higher tax deduction limits on health insurance Positive Lupin, Cipla, Sun Pharma, Healthcare Global Enterprises
Real Estate Regulatory incentives for building Data Centre as well as to list REITs. Positive DLF, Anant Raj, Prestige

Source: JMFS Research
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Disclaimer for Fundamental Research

Important Disclosures and Disclaimers

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 15%. Total expected return includes dividend yields.
Hold Price expected to move in the range of 10% downside to 15% upside from the current market price.
Sell Price expected to move downwards by more than 10%

Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
. All of the views expressed in this report accurately reflect his or her or their personal views about all the issuers and their securities; and
. No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.

JM Financial Services Ltd (“JMFS”) is the dedicated financial services arm of the JM Financial Group catering to the investment needs of Corporates, High Net-worth and Retail Investors. It has a comprehensive team of Relationship Managers, Product Specialists, and Research Analysts for
providing comprehensive brokerage, wealth management and investment advisory services to institutions, banks, corporates and high net-worth individuals. It offers a wide range of investment options such as Equity, Derivatives, Portfolio Management Services, Mutual Funds Distribution
and IPOs to its clients. The details of various business interests of JMFS are available on www.jmfinancialservices.in JMFS is registered with the Securities and Exchange Board of India (SEBI) as a Stock Broker having trading memberships of BSE Ltd., National Stock Exchange of India Ltd.,
Metropolitan Stock Exchange of India Ltd., Multi Commodity Exchange of India Ltd. and National Commodity & Derivatives Exchange Ltd. It is also registered with SEBI as a Portfolio Manager, a Depository Participant and an Investment Adviser and with Association of Mutual Funds in India
(AMFI) as Mutual Fund Distributor.

No disciplinary action has been taken by SEBI against JMFS in the past two financial years, which may impact the investment decision making of the investor.

JMFS and/or its associates might have provided or may provide services in respect of managing/ co- managing offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other services to the company(ies) covered herein. JMFS and/or its
associates might have received during the past twelve months or may receive compensation from the company(ies) mentioned in this research report for rendering any of the above services. JMFS and/or its associates have not received any compensation or other benefits from the
company(ies) covered herein or any third party in connection with preparation of this research report.

JMFS and/or its associates, their directors, research analyst and employees may: (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein; or be engaged in any other transaction involving such securities and earn brokerage
or other compensation or act as a market maker in the financial instruments of the company(ies) covered under this research report; or (c) act as an advisor or lender/borrower to, or may have any financial interest in, such company(ies); or (d) considering the nature of business/activities
that JMFS and/or its associates are engaged in, they may have potential conflict of interest at the time of issue of this research report on the subject company(ies). Neither JMFS nor its associates owns one per cent or more securities of the company(ies) covered under this research report,
at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. The Research Analyst(s) principally responsible for the preparation of the research report on company(ies) covered under this research report or their relatives (as defined under SEBI (Research Analysts)
Regulations, 2014): (a) do not own one per cent or more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. (b) do not have any financial interest in the company(ies) covered under this report; did not
receive any compensation from the company(ies) covered under this report in the past twelve months; (d) did not receive any compensation from the company(ies) covered under this report, or from any third party, in connection with this report; (e) do not have any other material conflict
of interest at the time of issue of this report. The Research Analyst(s) has not served as an officer, director or employee of the company(ies) covered under this report.

This research report has been prepared by JMFS to provide information about the company(ies) and sector(s), if any, covered in the research report and may be distributed by it and/or its associates solely for the purpose of information and meant for the select recipient of this report. This

research report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This research report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed
without the prior written consent of JMFS. This research report has been prepared independent of the companies covered herein.

i A enancin A



Union Budget 2024-25 Preview

July 15, 2024

Important Disclosures and Disclaimers

In rendering the information in this research report, JMFS assumed and has relied upon, without independent verification, the accuracy and completeness of all information that was publicly available to it. The information has been obtained from the sources it believes to be reliable as to the
accuracy or completeness. While reasonable care has been taken in the preparation of this research report and the information is given in good faith, it does not purport to be a complete description of the securities, markets or developments referred to herein, and JMFS does not represent
or warrant its accuracy or completeness. JMFS may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this research report. The information given in this research report is as of the date of this research
report and there can be no assurance that future results or events will be consistent with this information. This research report is not an investment advice and must not alone be taken as the basis for an investment decision. The investment discussed or views expressed or
recommendations/opinions given herein may not be suitable for all investors. The contents of this research report are not made with regard to the specific investment objectives, financial situation or the particular needs of any particular person. The user must know and appreciate that
dealing/investment in securities market have varying element of risk and it is generally not an appropriate avenue for someone with limited resources/ limited investment and/ or trading experience and low risk tolerance. The user should, therefore, make his/her/its own independent
judgment based on his/her/its specific investment objectives and financial position and also consult its own advisors, with respect to any matter contained herein and also to determine the merits and risks of investing in securities market. The user should carefully consider whether trading in
securities market is suitable for him/her in the light of his/her financial condition. Any action taken by the recipient based on the aforesaid research report and suffers adverse consequences or loss, he/she/it shall be solely responsible for the same. JMFS expressly disclaim any liability and
responsibility for any losses arising from any uses to which this communications is out and for any errors or omissions in this communications and JMFS and its affiliates/associates/employees and directors shall not be responsible, in any manner whatsoever, for the same. The user assumes
the entire risk of any use made of this information.

The information contained herein may be changed without notice and JMFS reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. This research report is relevant as on the date of its issuance or the period specified, if any, in the
report and the same may not be relevant thereafter. Hence, the recipient should not use the content of the research report after the date of the report or the period specified, if any, in the report.

Investments in securities are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks, country risks and risks arising from changing business dynamics. The performance of company(ies) covered herein may be adversely affected by
numerous factors including, for example, (i) business, economic, and political conditions; (ii) the supply of and demand for the goods and services produced, provided, or sold by such companies; (iii) changes and advances in technology that may, among other things, render goods and
services sold by the such companies obsolete; and (iv) actual and potential competition from other companies, whether in India or abroad. (v) Certain companies may need substantial additional capital to support growth or to achieve or maintain a competitive position. Such capital may not
be available on attractive terms or at all. (vi) adverse news about the company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war, hostilities, revolution, riots, civil commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act
of Government or any such other cause. Hence, there is no assurance, insurance, commitment, confirmation or guarantee that the forecast, recommendation, opinion, targets, etc. given about the securities/companies in this research report will be achieved. Forward looking statements are
not predictions and may be subject to change without notice.

Trading recommendations are based on study of macro-economic scenario and a company's fundamentals, as opposed to quantitative analysis, if any, based on index/stock's momentum, price movement, trading volume and other volatility parameters. Hence, trading recommendations on a
company may be inconsistent with and reach different conclusion from the information contained in the reports issued based on Technical analysis of the said company.

This research report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which
would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this research
report may come, are required to inform themselves of and to observe such restrictions.

Persons who receive this research report may contact Mr. Abhijeet Bora (Abhijeet.Bora@jmfl.com) on 022-30243885 in respect of any matters arising from, or in connection with, this research report.
Investment in Securities Market are subject to Marker risk. Read all the related documents carefully before investing. Registration granted by SEBI and certification from NISM; in no way guarantee Performance of intermediary or provide any assurance of returns to investors.
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